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RESEARCH INTERESTS FOR 2011

2011 promises to bring a wide variety of
complex broadband and technology policy
challenges. In our continuing spirit of
contributing positively to the dialectic, the
Phoenix Center has a series of research projects
underway designed to educate the public and
policymakers on the impact of broadband and
technology policy. As always, our research
agenda is flexible, thus allowing us to adapt
quickly depending on the tenor and focus of
the debate at the time.

SPECTRUM POLICY:

By all accounts, there is a looming “spectrum
crisis.” However, while there is broad
consensus to make more spectrum available,
the more difficult and politically sensitive
guestion is who gets the new spectrum? In
2011, we intend to study the complex issue of
spectrum caps and the policy consequences of
the trade-off between the desire for new
entrants in the market against the potential
efficiency gains from allowing existing players
to acquire additional spectrum. Given the
presence of spillover effects and the high fixed
and sunk costs associated with the industry,
our preliminary results indicate that few firms
with more spectrum may be socially optimal.

SPECIAL ACCESS:

The FCC has highlighted access to backhaul
and special access lines, particularly in rural
areas, as a potential focal point of the National
Broadband Plan. As to be expected, some
argue that these prices are “too high”, while
others contend that prices reflect competitive
levels. Building on prior research, the Phoenix
Center intends to contribute actively in this
debate.

BENEFITS OF BROADBAND:

The Phoenix Center has, in the past, issued
several papers on the benefits of broadband.
These papers include examinations of how
Internet use reduces depression in the elderly,
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and how internet use reduces
“discouragement” for unemployed Americans.
We intend to continue with such research in
2011.

NETWORK NEUTRALITY:

Although the Federal Communications
Commission issued “Open Internet” rules at
the end of 2010, these rules do not mark the
end of the debate. In 2011, we intend to
scrutinize the FCC’s rules with a critical eye, as
well as to monitor and contribute to the debate
as it evolves.

ALLVID:

As part of the National Broadband Plan, the
Federal Communications Commission
announced plans to initiate a proceeding to
mandate new technology, known as “AllVId”,
to further the Commission’s statutory
responsibilities under Section 629 of the
Communications Act. Building on prior
research, the Phoenix Center expects to
analyze the costs and benefits of the proposed
rules (expected February-March 2011).

EVALUATION OF BROADBAND STIMULUS

As part of the American Reinvestment Act and
Recovery Act, Congress allocated
approximately $7.2 billion for broadband
infrastructure and adoption programs. In
2011, the preliminary data will start to become
available, and we intend to utilize such data to
measure the effectiveness of the program.

RETHINKING BROADBAND REGULATION

In 2010, we authored a paper exposing the
numerous analytical flaws in the FCC’s new
“market power” test used to determine
whether forbearance is warranted under
Section 10 of the Communications Act. Given
the profound defects in the FCC’s approach, it
is clear that a new paradigm to analyze when
regulation is appropriate is certainly due.



MISSION STATEMENT

The Phoenix Center for Advanced
Legal & Economic Public Policy Studies is a
non-profit 501(c)(3) educational and research
organization that studies broad public-policy
issues related to governance, social and
economic conditions, with a particular
emphasis on the law and economics of
telecommunications and high-tech industries.

Founded in 1998, the Phoenix Center’s
mission is to maximize consumer welfare by
promoting free markets, competition, and
individual freedom and liberty.

The Phoenix Center achieves this goal by
providing an honest and credible new voice
in the public dialectic by supporting
objective, solutions-based academic research
to the forefront that is unencumbered by
political hyperbole or agendas and is instead
well grounded in fact, law and economic
theory.

The “ideal of democracy rests on the
belief that the view which will direct
government emerges from an independent
and spontaneous process. It requires,
therefore, the existence of a large sphere
independent of majority control in which
the opinions of the individuals are
formed.”

- Friedrich von Hayek

Long-Term Goals:

(1) The Phoenix Center seeks to demonstrate
that consumer welfare is best enhanced
by promoting free markets, competition,
and individual freedom and liberty.

(2) The Phoenix Center’s seeks to remind
stakeholders that it is crucial to avoid
political hyperbole and instead approach
public policy with the analytical rigor and
solemnity it deserves.

(3) The Phoenix Center seeks to promote
public confidence in the democratic
process, government’s institutions and in
the free enterprise system.

(4) The Phoenix Center seeks to foster an
environment where citizens can openly
and vigorously debate today about what
kind of a world they want to live in
tomorrow.
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